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SUBJECT: TARAPUR 

1 . THE SECRETARY HAS APPROVED A RECOMMENDATION THAT THE 
GOI BE INFORMED THAT THE EXECUTIVE BRANCH IS PREPARED 

IN PRINCIPLE TO RECOMMEND NUCLEAR REGULATORY COMMISSION 
APPROVAL OP A FURTHER INTERIM SHIPMENT EOR THE TARAPUR 
REACTORS IF THE INDIANS ARE AGREEABLE TO EARLY NEGOTIATIONS 

ON OUTSTANDING TARAPUR AND NUCLEAR QUESTIONS. YOU ARE 
INSTRUCTED TO INFORM THE FOREIGN SECRETARY OR ANOTHER 
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APPROPRIATE GOI OPFICIAL ACCORDINGLY. DEPUTY UNDER 
SECRETARY NYE IS SCHEDULED TO INPORM KEWAL SINGH MAY 13 P.M. 

2. IN CONVEYING THIS DECISION YOU SHOULD INDICATE THAT 
THE USG HAS AGAIN LOOKED CLOSELY IN RECENT WEEKS AT 
THE QUESTION OP THE URGENCY OF THE PENDING PUEL SHIPMENT. 

WE HAVE NOW CONCLUDED TARAPURS PRESENT REPEAT PRESENT PUEL 
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ASSEMBLY INVENTORY SHOULD CARRY IT THROUGH THE MARCH- 
APRIL 1978 RELOAD OE UNIT 1. HOWEVER, NEW FUEL IS 
REQUIRED EOR THE EEBRUARY-MARCH 1979 RELOAD OE REACTOR 11. 

IN OTHER WORDS, AS WE UNDERSTAND IT, THE NEED EOR THE 
PENDING LICENSE IS NOT AS URGENT AS WE HAD ORIGINALLY 
THOUGHT IN TERMS OE ASSURING A RELOAD OE THE REACTOR 

DURING THE SPRING OP 1978. (THIS ASSUMES THAT THEY 
USE AN EIGHTY-PIVE ASSEMBLY RELOAD. ASSUMING A RELOAD 
OP SIXTY ASSEMBLIES AT UNIT II AS WELL AS SUBSEQUENT 
RELOADS OP SIXTY ASSEMBLIES AT BOTH UNITS, OUR ANALYSIS 
INDICATES THEY CAN MEET THEIR FUEL SUPPLY NEEDS THROUGH 
THE DECEMBER I978-FEBRUARY 1979 RELOADING OF UNIT II.) 

3. YOU SHOULD GO ON TO EXPLAIN THAT THE ADMINISTRATION 
APPRECIATES GOI DESIRE TO AVOID SHUTDOWN OF ITS 
FABRICATION OPERATION. MOREOVER, WE ARE AWARE THAT THE 
GOI HAS GONE ON RECORD AS TO THE NEED FOR EARLY ACTION 
ON THE LICENSE TO AVOID SUCH A SHUTDOWN. THEREFORE 

WE ARE PREPARED TO SEEK APPROVAL FOR AN INTERIM SHIPMENT 
IF THEY AGREE TO EARLY NEGOTIATIONS ON OUTSTANDING TARAPUR 
AND RELATED NON-PROLIFERATION QUESTIONS. WE EXPECT, 
HOWEVER, THAT THE COMPOSITION OF THE SHIPMENT WHICH WE 
WILL RECOMMEND NRC APPROVE WILL BE DIFFERENT FROM THAT 
REQUESTED IN THE MORE THAN YEAR OLD APPLICATION NOW 
BEFORE THE NRC. SUCH INTERIM SHIPMENT SHOULD ENABLE 
THE INDIANS, WHEN THEY COMPLETE THE 2.1 PER CENT SCRAP 
RUN IN AUGUST, TO RETURN TO A MORE NORMAL OPERATION 
OF THE FABRICATION LINE. WE WILL BE IN TOUCH WITH 
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THE INDIAN EMBASSY HERE IN THE NEXT DAYS TO WORK OUT 
DETAILS. (FYI: OES DEPUTY ASSISTANT SECRETARY NOSENZO 
WHO WILL BE DEALING WITH THE MATTER WILL NOT BE RETURNING 
FROM ABROAD UNTIL MAY 16.) 

4. YOU SHOULD FURTHER TELL THE INDIANS THAT, ASSUMING 
A POSITIVE RESPONSE, WE RELIEVE IT WOUED BE USEFUL TO 
SEND A SENIOR OFFICIAL TO WASHINGTON SOON TO CONSIDER 
HOW BEST TO STRUCTURE THESE DISCUSSIONS, WHICH WILL 
HAVE TO DEAL WITH COMPLICATED QUESTIONS RELATING TO 
TARAPUR (E.G., SPENT FUEL) AS WELL AS OTHER U.S. NUCLEAR 
EXPORT POLICY ISSUES. (FYI, OUR FEELING IS THAT THE 

INDIAN EMBASSY PROBABLY LACKS THE TECHNICAL BACKGROUND 
TO WORK OUT WITH US THE NECESSARY NEGOTIATING SCENARIO.) 
YOU SHOULD EMPHASIZE THAT THE USG IS READY TO MOVE 
QUICKLY IN APPROACHING THE NRC FOR APPROVAL ON THE 
INTERIM SHIPMENT BUT ACTUAL TIMING OF OUR APPROACH 
DEPENDS IN THE FIRST INSTANCE ON AN INDIAN RESPONSE 
INDICATING THEIR AGREEMENT TO NEGOTIATE OUTSTANDING 
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QUESTIONS. WHILE WE HOPE OUR RECOMMENDATION TO NRC 
AND EXPLANATION OP BASIS FOR IT WILL RESULT IN PROMPT 
ISSUANCE OP EXPORT LICENSE, THE INDIANS SHOULD BE AWARE 
THAT THE EXECUTIVE BRANCH CANNOT ASSURE THEM OP THIS 
IN VIEW OP THE ABILITY OF NRC TO MAKE AN INDEPENDENT 
DECISION, THE NEED OF NRC TO DEAL WITH PENDING INTER- 
VENTION, AND THE POSSIBILITY OF ADVERSE COURT OF APPEALS 
RULING ON STANDING OF INTERVENORS. 

5. WITH REGARD TO THE STORAGE PROBLEM, YOU CAN SAY 
THAT ERDA BELIEVES IT IS NEAR AGREEMENT WITH GE ON AN 
ARRANGEMENT WHICH IT IS HOPEFUL WILL BE ACCEPTABLE TO 
THE lAEC. WE EXPECT TO BE BACK TO YOU SHORTLY ON THIS. 

6. FYI, DEPARTMENT OFFICERS BRIEFED CANADIAN EMBOFF 
MAY 1 1 ON THE ADMINISTRATION'S DECISION AND THE PLANNED 
APPROACH TO THE INDIANS. THE CANADIAN EXPRESSED 
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APPRECIATION AND INDICATED HE BELIEVED THE BRIEFING 
WOULD SATISFY OTTAWA'S NEED AT THIS TIME FOR INFORMATION. 
CHRISTOPHER 
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